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Unichem SA (Pty) Ltd

{Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Directors’ Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information included in this report. It is
their responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the
financial year and the results of its operations and cash flows for the period then ended, in conformity with International

Financial Reporting Standards. The exiemnal auditors are engaged to express an independent opinion on the financial
statements.

The financial statements are prepared In accordance with International Financial Reporting Standards and are based upon
appropriate accounting policies consistently applied and supported by reasonable and ‘prudent judgements and estimates,

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong conirol environment. To enable the directors to meet
these responsibilities, the board sefs standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored th roughout
the company and all employees are required to maintain the highest ethical standards in ensuring the company’s business is
conducted in a manner that in all reasonable circimstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating risk cannot
be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 31 March 2024 and, in light of this review and the
current financial position, they are satisfied that the company has or had access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's financial statements. The
financial statements have been examined by the company’s external auditors and their report is presented on pages 4 to 5.

The financial statements set out on pages 7 to 32, which have been prepared on the going concern basis, were approved by
the board on 05 May 2023 and were signed on their behalf by:

Approval of financial statements

I W

LF. Oliver =
05 May 2023




Chartered Accountants (SA)
Registered Auditors

T 018 293 2726

T 018 462 8039 (Klerksdorp) Peter Mokaba Avenue 86 020395
018 293 2753 ; Potchefstroom Noordbrug
B 018 462 8245 (Klerksdorp) 2531 2522
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Independent Auditor's Report

To the Shareholder of Unichem SA (Pty) Lid

Opinion

We have audited the financial statements of Unichem SA (Pty) Ltd (the company) set out on pages 7 to 31, which comprise the statement
of financial position as at 31 March 2023, statement of profit or loss and other comprehensive income, statement of changes in equity and

statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Unichem SA (Pty) Lid as at 31 March
2023, and its financial performance and cash flows for the year then ended in accordance with International Financjal Reporting Standards
and the requirements of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the Independent Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (IRBA
Code) and other independence requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our
other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable to performing
audits in South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board for
Accountants' International Code of Ethics for Professional Accountants (including International Independence Standards). We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of
the current period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Completeness of revenue

Management issues a revenue invoice for all products purchased We obtained a purchase listing from management and confirmed the
from Unichem Laboratories Limited and landed in South Africa. listing with Unichem Laborateries Limited, thus confirming the
completeness of purchases.
Unichem SA (Pty) Ltd's trading model is to only import products that
are ordered by their customers and not to hold inventory, exceptif  Fora sample of purchases, including transactions near year end, we
there is an unfinished transaction over a period end. ensured that the preducts have been cleared as arrived in South
Africa by the Customs Authority and have been sold to a customer in
Such imported products are then sold to customers upon landing in ~ South Africa.
South Africa and completion of analytical testing.
Based on our work performed we come to the same conclusion as

Management concluded that all products landed and cleared have management.
been sold at year end.

A Rademeyer, AL Nel, CR Rademeyer, M Rademeyer



Independent Auditor's Report

Other information

The directors are responsibie for the other information. The other information comprises the information included in the document titled
"Unichem SA (Pty) Lid financial statements for the year ended 31 March 2023", which includes the Directors' Repart as required by the
Companies Act of South Africa and the supplementary information as set out on page 32. The other information does not include the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concemn and using the going concemn basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with Intemational Standards on Auditing, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internai control.

. Evaluate the appropriateness of accounting palicies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

/ / ] =t
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Ggﬂ Auditors Potchefstroom
CR Rademayer (CA) SA

Partner

Chartered Accountants (SA)

Registered Auditors




Unichem SA (Pty) Ltd
(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Directors’ Report

The directors have pleasure in submitting their report on the financial statements of Unichem SA (Pty) Ltd for the year ended
31 March 2023.

1. Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa. The accounting policies have been applied consistently compared to the
prior year,

Full details of the financial position, results of operations and cash flows of the company are set out in these financial
statements.

2. Share capital

2023 2022
Authorised Number of shares
Ordinary shares 250,000 250,000
2023 2022 2023 2022
Issued R R Number of shares
Ordinary shares 180,000 190,000 190,000 190,000

There have been no changes to the authorised or issued share capital during the year under review.
3. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality
I.F. Oliver South Africa
S.P Mody India

There have been no changes to the directorate for the year under review.
4. Holding company

The company's holding company is Unichem Laboratories Ltd which holds 100% {2022: 100%) of the company's equity.
Unichem Laboratories Ltd is incorporated in India.

5. Events after the reporting period
The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
6. Auditors
GNR Auditors continued in office as auditors for the company for 2023.
7. Statement of disclosure to the company's auditors
With respect to each person who is a director on the day that this report is approved;
° ganege is, so far as the person is aware, no relevant audit information of which the company's auditors are unaware;

e the person has taken all the steps that he/she ought to have taken as a director to be aware of any relevant audit
information and to establish that the company's auditors are aware of that information.




Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Statement of Financial Position as at 31 March 2023

2023 2022
Note(s) R R
Assets
Non-Current Assets
Property, plant and equipment 2 16,075 2,494
Right-of-use assets 3 671,110 -
687,185 2,494
Current Assets
Inventories 4 - 2,878,896
Trade and other receivables 5 3,794,216 5,847,345
Current tax receivable 8 63,258 353,383
Cash and cash equivalents 6,504,197 5,300,788
10,361,671 14,380,412
Total Assets 11,048,856 14,382,906
Equity and Liabilities
Equity
Share capital 6 180,000 190,000
Retained income 7,014,529 4,932,950
7,204,529 5,122,950
Liabilities
Non-Current Liabilities
Finance lease liabilities 3 544,043 -
Current Liabilities
Trade and other payables 7 3,147,837 9,259,956
Finance lease liabilities 3 152,447 -
3,300,284 9,259,856
Total Liabilities 3,844,327 9,259,956
Total Equity and Liabilities 11,048,856 14,382,906




Unichem SA (Pty) Ltd

(Registration number 2000/012468/07)

Financial Statements for the year ended 31 March 2023

Statement of Profit or Loss and Other Comprehensive Income

2023 2022
Note(s) R R
Revenue 9 29,646,911 33,006,899
Cost of sales (21,194,015) (23,310,443)
Gross profit 8,452,896 9,696,556
Other operating expenses (5,642,356) (6,163,562)
Operating profit 11 2,910,540 3,532,994
Finance costs 14 (59,062) (817)
Profit before taxation 2,851,478 3,532,177
Taxation 15 (769,899) (990,618)
Profit for the year 2,081,579 2,541,559
Other comprehensive income - -
Total comprehensive income for the year 2,081,579 2,541,559




Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Statement of Changes in Equity

Share capital Retained Total equity
income
R R R
Balance at 01 April 2021 190,000 2,391,391 2,581,391
Profit for the year - 2,641,559 2,541,559
Other comprehensive income - - -
Total comprehensive income for the year - 2,641,559 2,541,559
Balance at 01 April 2022 190,000 4,932,950 5,122,950
Profit for the year - 2,081,579 2,081,579
Other comprehensive income - - -
Total comprehensive income for the year - 2,081,579 2,081,579
Balance at 31 March 2023 190,000 7,014,529 7,204,529

Note(s)

6




Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Statement of Cash Flows

2023 2022
Note(s) R R

Cash flows from operating activities

Cash receipts from customers 31,700,040 30,601,721
Cash paid to suppliers and employees (29,793,225) (25,759,403)
Cash generated from operations 16 1,906,815 4,842 318
Finance costs 14 . (817)
Tax paid 17 (479,774)  (1,397,048)
Net cash from operating activities 1,427,041 3,443,553
Cash flows from investing activities

Purchase of property, plant and equipment 2 (22,173) -
Cash flows from financing activities

Cash repayments on lease liabilities 3 (201,459) (224,330)
Total cash movement for the year 1,203,409 3,219,223
Cash and cash equivalents at the beginning of the year 5,300,788 2,081,565
Cash and cash equivalents at the end of the year 6,504,197 5,300,788
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Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.

1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance with,
International Financial Reporting Standards ("IFRS") and International Financial Reporting Standards Interpretations
Committee ("IFRS IC") interpretations issued and effective at the time of preparing these financial statements and the
Companies Act of South Africa as amended.

These financial statements comply with the requirements of the SAICA Financial Reporting Guides as issued by the Accounting
Practices Committee and the Financial Reporting Pronouncements as issued by the Financial Reporting Standards Council.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting policies
which follow and incorporate the principal accounting policies set out below. They are presented in Rands, which is the
company's functional currency.

These accounting policies are consistent with the previous period.
1.2 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments
in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumuiated impairment
losses, except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company. Leased assets are depreciated in a
consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged to an asset if
its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the
date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Office equipment Straight line 5 years
IT equipment Straight line 3 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

11



Unichem SA (Pty) Ltd

{Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Accounting Policies

1.2 Property, plant and equipment (continued)

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable

amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.3 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial Instruments.
Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are equity instruments:
® Mandatorily at fair value through profit or loss; or
° Designated as at fair value through other comprehensive income. (This designation is not available to equity
instruments which are held for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:

*  Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified
dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is met by holding the instrument to collect contractual cash flows); or

° Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give rise, on specified dates, to cash flows that are solely payments of principal and interest on principal,
and where the instrument is held under a business model whose objective is achieved by both collecting contractual
cash flows and selling the instruments); or

®  Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt instruments which
do not qualify as at amortised cost or at fair value through other comprehensive income); or

° Designated at fair value through profit or loss. (This classification option can only be applied when it eliminates or
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:
*  Mandatorily at fair value through profit or loss.

Financial liabilities:

° Amortised cost; or

e Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or
to liabilities which are held for trading); or

. Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or
significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on
a fair value basis; or it forms part of a contract containing an embedded derivative and the entire contract is
designated as at fair value through profit or loss).

Note 20 Financial instruments and risk management presents the financial instruments held by the company based on their
specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the company are presented below:

12



Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Accounting Policies

Financial instruments (continued)
Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 5).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the company's business model is to collect the
contractual cash flows on trade and other receivabies.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over the
expected life of the receivable.

Credit risk

Details of credit risk are included in the trade and other receivables note (note 5) and the financial instruments and risk
management note (note 20).

Derecognition
Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.

Any gains or losses arising on the derecognition of trade and other receivables is included in profit or loss in the derecognition
gains (losses) on financial assets at amortised cost line item (note ).

13



Unichem SA (Pty) Ltd
(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Accounting Policies

Financial instruments (continued)
Trade and other payables
Classification

Trade and other payables (note 7), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial recognition,
at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk. Refer to note 20 for details of
risk exposure and management thereof.

Derecognition

Refer to the "derecognition" section of the accounting policy for the policies and processes related to derecognition.
Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed ta be fair value,

Derecognition

Financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the company recognises its retained interest in the asset and an associated liability for amounts it may have
to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the company
continues to recognise the financial asset and also recognises a coliateralised borrowing for the proceeds received.

Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are discharged, cancelled or
they expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

1.4 Hedge accounting

At the inception of the hedge relationship, the company documents the relationship between the hedging instrument and the
hedged item, along with its risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, the company decuments whether the hedging instrument
is effective in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged risk, which is when
the hedging relationships meet all of the following hedge effectiveness requirements:
*  thereis an economic relationship between the hedged item and the hedging instrument;
e the effect of credit risk does not dominate the value changes that result from that economic relationship; and
e the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the
company actually hedges and the quantity of the hedging instrument that the company actually uses to hedge that
quantity of hedged item.

14
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(Registration number 2000/012469/07)
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Accounting Policies

1.4 Hedge accounting {continued)

If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio but the risk
management objective for that designated hedging relationship remains the same, the company adjusts the hedge ratio of the
hedging relationship (i.e. rebalances the hedge) so that it meets the qualifying criteria again.

The company designates the full change in the fair value of a forward contract (i.e. including the forward elements) as the
hedging instrument for all of its hedging relationships involving forward contracts.

The company excludes the time value of options and designates only the intrinsic value of options as the hedging instruments
in hedges involving options as the hedging instruments. The change in fair value attributable to the time value of options is
recognised in other comprehensive income and accumulated in equity as deferred hedging gains (losses). The company only
hedges time period related hedged items using options. The change in the aligned time value is recognised in other
comprehensive income and is amortised on a systematic and rational basis over the period during which the hedge adjustment
for the option’s intrinsic value could affect profit or loss (or other comprehensive income, if the hedged item is an equity
instrument at fair value through other comprehensive income). However, if hedge accounting is discontinued the net amount
(i.e. including cumulative amortisation) that has been accumulated in the deferred hedging reserve is immediately reclassified
into profit or loss.

1.5 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered

from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is
probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

® a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
° a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different peried, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.
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1.6 Leases
The company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under consideration is
"identified", which means that the asset is either explicitly or implicitly specified in the contract and that the supplier does not
have a substantial right of substitution throughout the period of use. Once management has concluded that the contract deals
with an identified asset, the right to control the use thereof is considered. To this end, control over the use of an identified asset
only exists when the company has the right to substantially all of the economic benefits from the use of the asset as well as the
right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgement, the
relevant disclosures are provided in the significant judgments and sources of estimation uncertainty section of these
accounting policies.
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1.6 Leases (continued)
Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low value
assets. For these leases, the company recognises the lease payments as an operating expense (note 11) on a straight-line
basis over the term of the lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed,

The various lease and non-lease components of contracts containing leases are accounted for separately, with ccnsideration
being allocated to each lease component on the basis of the relative stand-alone prices of the lease components and the
aggregate stand-alone price of the non-lease components (where non-lease components exist).

However as an exception to the preceding paragraph, the company has elected not to separate the non-lease components for
leases of land and buildings.

Details of leasing arrangements where the company is a lessee are presented in note 3 Leases (company as lessee).
Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the company uses its incremental
borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

*  fixed lease payments, including in-substance fixed payments, less any lease incentives;

*  variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

*  the amount expected to be payable by the company under residual value guarantees:

° the exercise price of purchase options, if the company is reasonably certain to exercise the option;

° lease payments in an optional renewal period if the company is reasonably certain to exercise an extension option;
and

e penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or right-of-use
asset). The related payments are recognised as an expense in the period incurred and are included in operating expenses
(note 3).

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to refiect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to reflect lease payments made. Interest charged on the lease
liability is included in finance costs (note 14).

The company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) when:

e there has been a change to the lease term, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate;

*  there has been a change in the assessment of whether the company will exercise a purchase, termination or
extension option, in which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate;

*  there has been a change to the lease payments due to a change in an index or a rate, in which case the lease
liability is remeasured by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised discount rate is used);

°  there has been a change in expected payment under a residual value guarantee, in which case the lease liability is
remeasured by discounting the revised lease payments using the initial discount rate:

e a lease contract has been modified and the lease modification is not accounted for as a separate lease, in which
case the lease liability is remeasured by discounting the revised payments using a revised discount rate.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recognised in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.
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1.6 Leases (continued)
Right-of-use assets

Lease payments included in the measurement of the lease liability comprise the following:

e the initial amount of the corresponding lease liability;

° any lease payments made at or before the commencement date:

° any initial direct costs incurred;

e any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, when the company incurs an obligation to do so, unless these costs are incurred to produce
inventories; and

° less any lease incentives received.

Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. However, if a
lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the company expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset.
Depreciation starts at the commencement date of a lease.

For right-of-use assets which are depreciated over their useful lives, the useful lives are presented in the following table:

ltem Depreciation method Average useful life
Buildings Straight fine 5 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.
Each part of a right-of-use asset with a cost that is significant in relation to the total cost of the asset is depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset,

1.7 Inventories
Inventories are measured at the lower of cost and net realisable value.
Inventories are measured at the lower of cost and net realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for
specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The same cost formula is used for all inventories
having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, are recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

Inventories includes a "right to returned goods asset" which represents the company right to recover products from customers
where customers exercise their right of return under the company returns policy. The company uses its accumulated historical
experience to estimate the number of returns on a portfolio level using the expected value method. A corresponding
adjustment is recognised against cost of sales.
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1.8 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:

* testsintangible assets with an indefinite useful life or intangible assets not yet available for use for impairment
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during the
annual period and at the same time every period.

*  tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for

assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts
of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill is
recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revaluation
increase.

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as ‘share premium’ in equity. Dividends are recognised as a liability in the company
in which they are declared.

1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

1.11 Turnover

Turnover comprises of sales to customers and service rendered to customers, Turnover is stated at the invoice amount and is
exciusive of value added taxation.
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1.12 Cost of sales

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable vaiue and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs,

The related cost of providing services recognised as revenue in the current period is included in cost of sales.

Contract costs comprise:
s costs that relate directly to the specific contract;
°  costs that are attributable to contract activity in general and can be allocated to the contract; and
o such other costs as are specifically chargeable to the customer under the terms of the contract.

Cost of sales is reduced by the amount recognised in inventory as a "right to returned goods asset” which represents the
company right to recover products from customers where customers exercise their right of return under the company returns
policy.

1.13 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
*  foreign currency monetary items are translated using the closing rate;
L non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction; and
e non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

In circumstances where the company receives or pays an amount in foreign currency in advance of a transaction, the
transaction date for purposes of determining the exchange rate to use on initial recognition of the related asset, income or
expense is the date on which the company initially recognised the non-monetary item arising on payment or receipt of the
advance consideration.

If there are multiple payments or receipts in advance, company determines a date of transaction for each payment or receipt of
advance consideration.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were transiated on initial recognition during the period or in previous financial statements are recognised in profit
or loss in the period in which they arise.

When a gain or loss on a non-manetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a

gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency amount
the exchange rate between the Rand and the foreign currency at the date of the cash flow.

1.14 Statement of Cash Flows

The Statement of Cash Flows is presented using the indirect method.
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2023 2022
R R
2.  Property, plant and equipment
2023 2022
Costor  Accumulated Carrying value Costor  Accumulated Carrying value
revaluation depreciation revaluation depreciation

Furniture and fixtures 2,870 (1,578) 1,282 2,870 (1,004) 1,866
Office equipment 21,240 (21,240) - 21,240 (21,240) -
IT equipment 31,146 (16,363) 14,783 8,974 (8,3486) 628
Total 55,256 (39,181) 16,075 33,084 (30,590) 2,494

Reconciliation of property, plant and equipment - 2023

Opening Additions Depreciation Total

balance
Furniture and fixtures 1,866 - (574) 1,282
IT equipment 628 22,173 (8,018) 14,783
2,494 22173 {8.592) 16,075
Reconciliation of property, plant and equipment - 2022
Opening Depreciation Total
balance
Furniture and fixtures 2,440 (574) 1,866
Office equipment 1,374 (1,374) -
IT equipment 1,864 (1,238) 628
5,678 (3,184) 2,494

3. Leases (company as lessee)

Details pertaining to leasing arrangements, where the company is lessee are presented below:

2023 2022
Cost or Accumulated Carrying value  Costor Accumulated Carrying value
revaluation depreciation revaluation depreciation
Buildings 671,110 - 671,110 - - -

Net carrying amounts of right-of-use assets
The carrying amounts of right-of-use assets are included in the following line items:

Buildings 671,110 -

Depreciation recognised on right-of-use assets

Depreciation recognised on each class of right-of-use assets, is presented below. It includes depreciation which has been

expensed in the total depreciation charge in profit or loss (note 11), as well as depreciation which has been capitalised to the
cost of other assets.

Buildings 167,777 188,111
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2023 2022
R R
3. Leases (company as lessee) (continued)
Other disclosures
Interest expense on lease liabilities 59,062 (4,927)
Finance lease liabilities
The maturity analysis of lease liabilities is as follows:
Within one year 201,459 -
Two to five years 683,643 -
885,102 -
Less finance charges component (188,612) -
696,490 -
Non-current liabilities 544,043 -
Current liabilities 152,447 -
696,490 -
4. Inventories
Finished goods - 2,878,896
5. Trade and other receivables
Financial instruments:
Trade receivables 3,793,546 5,542,716
Deposits 670 670
Non-financial instruments:
VAT - 303,959
Total trade and other receivables 3,794,216 5,847,345
Split between non-current and current portions
Current assets 3,794,216 5,847,345
Categorisation of trade and other receivables
Trade and other receivables are categorised as follows in accordance with IFRS 9: Financial Instruments:
At amortised cost 3,794,216 5,543,386
Non-financial instruments - 303,959
3,794,216 5,847,345

Exposure to credit risk

Trade receivables inherently expose the company to credit risk, being the risk that the company will incur financial loss if

customers fail to make payments as they fall due.
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2023

2022

5. Trade and other receivables (continued)

The company's historical credit loss experience does not show significantly different loss patterns for different customer
segments. The provision for credit losses is therefere based on past due status without disaggregating into further risk profiles.
The loss allowance provision is determined as follows:

2023 2022
Gross Gross
carrying carrying
amount amount
Aging of trade receivables (undisputed, considered good - Unsecured)
Not due 3,793,546 5,527,681
Less than 6 months due - 15,035
Total 3,793,546 5,542,716

Exposure to currency risk

The net carrying amounts, in Rand, of trade and cther receivables, excluding non-financial instruments, are denominated in the
foliowing currencies. The amounts have been presented in Rand by converting the foreign currency amount at the closing rate

at the reporting date.

Rand Amount

Rand 3,794,216 5,543,386
6. Share capital

Authorised

Ordinary shares 250,000 250,000
Reconciliation of number of shares issued:

Reported as at 01 April 2022 190,000 190,000
Issued

Ordinary 190,000 190,000

Shares held by promotors at the end of the year

Sr. no Promotor name No. of shares % of total shares Change from 2022

4 Unichem Laboratories Limited 13000 68.42% 0

5 Unichem Laboratories Limited 6000 31.58% 0

7. Trade and other payables

Financial instruments:

Trade payables 2,808,710 9,224,956

Accrued audit fees 38,500 35,000

Non-financial instruments:

VAT 300,627 -
3,147,837 9,259,956

Exposure to currency risk
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2023

2022

7. Trade and other payables (continued)

The net carrying amounts, in Rand, of trade and other payables, excluding non-financial instruments, are denominated in the
following currencies. The amounts have been presented in Rand by converting the foreign currency amount at the closing rate

at the reporting date.

Rand Amount

Rand 2,847,207 9,259,956

8. Current tax payable (receivable)

Normal tax 63,258 353,383

8. Revenue

Revenue from contracts with customers

Sale of goods 29,646,911 33,006,999

Disaggregation of revenue from contracts with customers

The company disaggregates revenue from customers as follows:

Sale of goods

Sale of pharmaceutical goods 29,646,911 33,006,998

Timing of revenue recognition

At a point in time

Sale of goods 29,646,911 33,006,899

Country

South Africa 29,646,911 33,037,299

Customer

Trinity Pharma (Pty) Ltd 11,785,412 16,635,911

Unimed (Pty) Ltd 13,852,654 13,162,477

Other not making up 10% or more of sales 4,008,845 3,238,911
29,646,911 33,037,299

24



Unichem SA (Pty) Ltd

(Registration number 2000/012469/07)
Financial Statements for the year ended 31 March 2023

Notes to the Financial Statements

2023 2022
R R

10. Other operating gains (losses)
11. Operating profit {loss)
Operating profit for the year is stated after charging (crediting) the following, amongst others:
Auditor's remuneration - external
Audit fees 38,000 65,700
Remuneration, other than to employees
Consulting and professional services 5,400 7,150
Employee costs
Salaries, wages, bonuses and other benefits 333,900 318,000
Depreciation and amortisation
Depreciation of property, plant and equipment 8,592 3,184
Depreciation of right-of-use assets 167,777 188,111
Total depreciation and amortisation 176,369 191,285

Expenses by nature

The total cost of sales, selling and distribution expenses, marketing expenses, general and administrative expenses, research
and development expenses, maintenance expenses and other operating expenses are analysed by nature as follows:

Changes in inventories of finished goods and work in progress 21,194,015 23,310,443

Employee costs 333,900 318,000

Depreciation, amortisation and impairment 176,369 191,295

Other expenses 5,032,087 5,654,267
26,736,371 29,474,005

12. Employee costs

Employee costs

Basic 333,900 318,000

13. Depreciation, amortisation and impairment losses

Depreciation

Property, plant and equipment 8,592 3,184

Right-of-use assets 167,777 188,111

176,369 191,295

14. Finance costs

Lease liabilities 59,062 (4,927)

Late payment of tax (Tax authorities) - 5744

Total finance costs 59,062 817
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2023 2022
R R
15. Taxation
Major components of the tax expense
Current
Local income tax - current period 769,898 990,618
Reconciliation of the tax expense
Reconciliation between applicable tax rate and average effective tax rate.
Applicable tax rate 27.00 % 28.00 %
Disallowable charges - % 0.1 %
27.00 % 28.11 %
16. Cash generated from operations
Profit before taxation 2,851,478 3,632,177
Adjustments for non-cash items:
Depreciation, amortisation, impairments and reversals of impairments 176,369 191,295
Adjust for items which are presented separately:
Finance costs 59,062 817
Changes in working capital:
(Increase) decrease in inventories 2,878,896 (648,210)
(Increase) decrease in trade and other receivables 2,053,129 (2,386,456)
Increase (decrease) in trade and other payables (6,112,119) 4,152,695
1,906,815 4,842,318
17. Tax paid
Balance at beginning of the year 353,383 (53,947)
Current tax recognised in profit or loss (769,899) (990,618)
Balance at end of the year (63,258) (353,383)
(479,774) (1,397,948)

18. Contingencies

There are no contingent committments of the company.
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2023 2022
R R

19. Related parties
Relationships
Holding company Unichem Laborataries Ltd
Members of key management IF Oliver
Related party balances
Amounts included in Trade receivable (Trade Payable) regarding related parties
Unichem Laboratories Ltd (2,723,060) (8,269,323)
Unichem Laboratories Ltd 28,400 30,900
Related party transactions
Purchases from (sales to) related parties
Unichem Laboratories Lid 20,381,758 26,625,564
Unichem Laboratories Ltd (677,432) (374,276)
Compensation to directors and other key management
Short-term employee benefits 333,900 318,000
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Figures in Rand 2023 2022
20. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets
2023
Note{s) Amortised Total
‘ cost
Trade and other receivables 5 3,794,216 3,794,216
Cash and cash equivalents 6,504,197 6,504,197
10,298,413 10,298,413
2022
Note(s) Amortised Tofal
cost
Trade and other receivables 5 5,543,386 5,543,386
Cash and cash equivalents 5,300,788 5,300,788
10,844,174 10,844,174
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2023 2022
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20. Financial instruments and risk management (continued)
Categories of financial liabilities
2023
Note(s) Amortised Leases Total
cost
Trade and other payables 7 2,847,207 - 2,847,207
Finance lease obligations 3 - 696,420 696,490
2,847,207 696,490 3,543,697
2022
Note(s) Amortised Total
cost
Trade and other payables 7 9,259,956 9,259,956

Capital risk management

The company's objective when managing capital (which includes share capital, borrowings, working capital and cash and cash
equivalents) is to maintain a flexible capital structure that reduces the cost of capital to an acceptable level of risk and to
safeguard the company's ability to continue as a going concern while taking advantage of strategic opportunities in order to

maximise stakeholder returns sustainably.

Finance lease liabilities
Trade and other payables

696,490

7 3,147,834 9,259,956

Total borrowings

3,844,324 9,259,956

Cash and cash equivalents (6,504,197) (5,300,788)
Net borrowings (2,6569,873) 3,959,168
Equity 7,204,529 5,122,950
Gearing ratio (37)% 77 %
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2023 2022

20. Financial instruments and risk management (continued)

Financial risk management

Overview

The company is exposed to the following risks from its use of financial instruments:
° Credit risk;
o Liquidity risk; and
*  Market risk (currency risk, interest rate risk and price risk).

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to mest its
contractual obligations.

The maximum exposure to credit risk is presented in the table below:
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20. Financial instruments and risk management (continued)
2023 2022
Gross Credit loss Amortised Gross Creditloss Amortised
carrying allowance cost carrying allowance cost
amount amount
Trade and other receivables 5 3,794,216 - 3,794,216 5,847,345 - 5,847,345
Cash and cash equivalents 6,504,197 - 6,504,197 5,300,788 - 5,300,788
10,298,413 - 10,298,413 11,148,133 - 11,148,133

Liquidity risk

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to mitigate the risk,
are presented in the following table. The cash flows are undiscounted contractual amounts.

2023
Less than 1to 2 Total Carrying
1 year years amount
Non-current liabilities
Finance lease liabilities 3 - 544 043 544,043 544,043
Current liabilities
Trade and other payables 7 2,847,207 - 2,847,207 2,847,207
Finance lease liabilities 3 152,447 - 152,447 152,447
(2,999,654) (544,043) (3,543,697) (3,543,697)
2022
Carrying
amount
Current liabilities
Trade and other payables T 9,259,956
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Unichem SA (Pty) Ltd
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Detailed Income Statement

2023 2022
Note(s) R R

Revenue
Sale of goods 29,646,911 33,008,999
Cost of sales
Opening stock (2,878,896)  (2,230,686)
Purchases (18,315,119) (23,958,653)
Closing stock - 2,878,896

(21,194,015) (23,310,443)
Gross profit 8,452,896 9,696,556
Other operating expenses
Advertising (132) -
Auditor's remuneration - external audit 11 (38,000) (65,700)
Bank charges (15,666) (11,539)
Consulting and professional fees - accounting (5,400) (7,150)
Depreciation (176,369) (191,295)
Employee costs (333,900) (318,000)
Medicine Control Council (950) (283,700)
Annual fees (16,097) (15,221)
Pharmaceutical testing (136,098) (139,410)
Pharmaceutical regulatory (1,840,188) (1,365,595)
Municipal expenses (20,870) (21,043)
Other expenses (5,244) (4,520)
Printing and stationery (4086) (748)
Security (4,770) (3,823)
Subscriptions (6,891) (8,058)
Telephone and fax (2,071) (2,080)
Training (3,200) (3,250)
Transport and freight (2,936,104)  (3,722,450)

(5,542,356) (6,163,562)

Operating profit 11 2,910,540 3,632,994
Finance costs 14 (59,062) (817)
Profit before taxation 2,851,478 3,532,177
Taxation 15 (769,899) (890,618)
Profit for the year 2,081,579 2,541,559
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The supplementary information presented does not form part of the financial statements and is unaudited



